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WELCOME

Nathan Mersereau,
CFP ®

Back in early April, I opened this Welcome letter with the statement: “Moments are not forever.” 

While we’ve collectively and individually experienced some nerve wracking (and surreal) moments in the last several months, we made it 
through. We are now beyond the halfway point of a tumultuous year marked by countless layers of disruption. I believe that years from now 
2020 will be one of the most discussed and analyzed time periods in our nation’s history. 

Despite all of the significant public health and societal issues, the economy has managed to move forward like a weathered but undeterred 
battleship. The Dow Jones Industrial Average just wrapped up its strongest quarter since 1987, and the rebound in unemployment numbers 
has been better than expected. 

The journey to recovery has not been a straight shot, and the ups and downs will continue. And there are many variables that could lead 
to volatility in the second half of the year. For one, this pandemic has not exactly been predictable, and we may be looking at a series of 
reopenings and pullbacks. 
 
While we don’t possess a crystal ball, we do know that our time-tested principles will continue to serve as our guides. From day one of  
our existence, we have focused on serving your best interests. Our fundamental investing tenets are built around diversification, risk  
management, and adaptability – all being rooted in a financial plan crafted to your needs. 

Rest assured that we will remain forward-thinking, strategic and steadfast no matter how choppy the waters get. We will continue to  
prioritize client communications – whether it’s through our weekly emailed market overview reports, our Leading Through Crisis webinar 
series or our frequent video updates shared via social media. And even though our team continues to work remotely, we are fully accessible 
for any need you may have.

We don’t know what the rest of 2020 has in store, but no matter what happens, please know this: Planning Alternatives is equipped and 
committed to helping you meet any moment.

Wishing you a safe and enjoyable summer,
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The bad news is time flies. The good news is you are the pilot.

Summer is a time to enjoy family, friends, celebrations and much-anticipated relaxation. But I know from personal experience that if 
I don’t carve out time for deeper connection and downtime, the summer will pass in a whirl of commitments and obligations. One 
tradition Michele and I have with our two daughters is to sit down each summer as a family and plan the events of the next 12 
months.  We calendar the noteworthy aspects of everyone’s schedule while looking for ways to plan shared family experiences. It’s 
an exercise we just completed, and it was a time filled with lively discussion. We are now aware of the main events in each person’s 
life and can support one another. We made key decisions in how we will invest our time, blocking off space for new adventures.

Investing takes time.

Just as we planned out a timeline for our family, our entire team plans for you. Every time we meet with you, a thoughtful process 
happens behind the scenes: we audit the status of your financial accounts, review administrative details and look for ways to bring 
value to you. We take this preparation seriously. Recently we held an in-house facilitated workshop to grow our communication 
skills, map out operational improvements to your client experience and build our strength as a team. It was a day filled with lots of 
ideas and dialogue as we tackled important topics and came up with solutions based on the collective input of everyone involved. 

Another way we plan for you is by providing access to industry experts. We are pleased to announce Jeff Kleintop, Chief Global 
Investment Strategist for Charles Schwab, will be a featured speaker for a July 12th webinar, exclusively for clients and guests.  
We are delighted Jeff will be joining us. Jeff, Jim Long and I will discuss what’s noteworthy in financial markets and how political 
and economic events may influence the future. There are positive signs as well as warning signs in the markets, so we have a lot 
to cover. Please see the News and Events section for registration details (Page 2). This important conversation will be recorded so 
you can also access it online at your convenience. 

It’s your time that matters most.

Mapping out plans for the future takes time and effort. The decisions we make at Planning Alternatives are with the intent to make 
things easier for you, knowing your time is valuable. We want you to have confidence that your needs are understood, your finances 
are in order and that you have a clear plan for the future.

Wishing you a safe and enjoyable summer.
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Making Safe Donations During Difficult Times 

Americans contributed nearly $428 billion to charity in 2018, according 
to the Giving USA Foundation’s annual report on U.S. philanthropy.  
This laudable humanitarianism supports many organizations that 
allocate those dollars to support health care, education, environmental 
protection, the arts and numerous other causes. Unfortunately, this  
giving also invites scammers to exploit donors’ goodwill by directing 
your funds into their personal pockets. Key risk factors for susceptibility 
to such schemes include: isolation from others, active online  
engagement and emotional and financial vulnerability. As we face the 
road to recovery, there are many reasons why people want to do to 
something to help others in need and make a difference. 

The following recommendations will help safeguard you and your  
personal information from identify theft and help make sure that your 
donation makes it to its destination. Before you make a donation to 
support a cause, here are a few things to consider: 

Research. There are many legitimate organizations to support. 
Search online for recommendations and when you have found 
one that garners high reviews and is well thought of, check it 
out. Type the group or fund’s name into a search engine, plus 
the word “scam, “review,” or “complaint.” You can also check 
with the IRS at https://apps.irs.gov/app/eos/ to verify if an  
organization has a 501(c) (3) status. “Charitable” is broadly 
defined as being established for purposes that are religious, 
educational, charitable, scientific, literary, testing for public 
safety, fostering of national or international amateur sports  
or prevention of cruelty to animals and children. 

Consider how you donate. Legitimate charities will not ask 
you to pay by cash, money transfer, gift card or Bitcoin. These 
are typical channels that scammers utilize to ask you to donate 
because such modes are difficult to trace. If someone or an 
“organization” asks you to donate this way, think about  
donating elsewhere.  

A false thank you. The fraudster uses your intent to do good 
in order to defraud you out of your money. They thank you for 
good deeds you did not do and let you make a donation to a 
fraudulent organization they claim to represent.

Research crowdfunding. Some crowdfunding pages are  
hosted by scammers and it can be hard to tell the difference. 
We encourage you to take a moment to research  
crowdfunding sites to ensure they are official and that your 
donation will reach people or the causes you want to support. 

If you feel rushed, slow down. Scammers want to get their hands on 
your money as soon as possible. They might start calling you, pressuring 
you to give right away or hold you to a pledge you may or may not have 
made. To avoid pressure from a possible scam, take a moment to do 
some research before you give. 

Image Source: iStock 

To learn more about protecting yourself from cybercriminals, please 
visit our YouTube channel https://www.youtube.com/watch?
v=9BvRNi9Jli4 to view a recording of our Cybercrime Protection 
Workshop with Adam Moseley, Managing Director of Technology, 
Charles Schwab.

To learn more about verifying charities and how to give safely, please visit 
ftc.gov/charity.
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Michael E. Carmona, MBA
Senior Financial Planner

Richard Duntley, MBA, CFA 
Wealth Advisor

Understanding Michigan’s New Auto Reform Insurance Law

On July 2, 2020, a new no-fault auto insurance law is in effect allowing 
Michigan drivers to select their level of Personal Injury Protection (PIP).  
PIP is the coverage that pays for allowable expenses in the event of an auto 
accident. This includes medical expenses, lost wages and attendant care 
to aid with daily living activities. The new law will also provide policy holders 
with the ability to make modifications to their vehicles as well as their home 
to assist with injuries related to an auto accident. 

Prior to this law, Michigan drivers were required to pay for unlimited PIP 
coverage. Fortunately, drivers can soon select from lower premium options 
that reduce their coverage. Providers will no longer be able to consider 
one’s zip code, credit score, home ownership, education level, marital  
status, gender, occupation or other non-driving factors when setting  
insurance rates. The removal of these restrictions will allow some policy 
holders to receive reduced rates to their premiums. 

Below is a list of considerations and next steps to prepare you with options:

 Review PIP coverage options and timing with your current auto  
 insurance agent or provider.

 Understand who should be covered on your policy. Non-family  
 members as well as non-resident family members are no longer  
 provided PIP coverage from another person’s policy, with the  
 exception of children in college.

 Review your health insurance and umbrella policies to understand  
 any coverage you may have outside of your PIP policy.

 If you have not bundled your insurance policies, inquire how your  
 premiums might be reduced by using a single provider for your  
 home, auto and umbrella policies. 

As always, we are here to look out for you, your family and your financial 
well-being.  We are committed to helping you in any way we can. 
 

Image Source: iStock 
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Due to the coronavirus, we are altering our 2020 Photo Contest  
to reflect this new reality. We welcome you to submit your  
photographs to share your moments of inspiration. 

OUR THEME: Moments of Inspiration

SUBMIT UP TO 3 PHOTOS ONLINE!
Visit www.planningalt.com for  
submission details. 

-OR-

Mail PRINTED PHOTOS to:
Planning Alternatives 
Attn: Linda Ryan 
26800 Woodward Ave., Suite 200
Bloomfield Hills, MI 48301

2020 client photo contest

How planning alternatives is staying connected with you



financial planning
at tax time

Kent Golightly, JD
Wealth Advisor

Julie Hall, CFP®   , MSF 
Wealth Advisor

People often celebrate when they find out they are receiving a tax  
refund. While we can all agree that receiving a refund is less of a shock 
than paying a tax bill, a tax refund is nothing more than an interest free 
loan to the government. If you receive a tax refund of $4,000 it means 
that instead of putting that $4,000 to work for you during the tax year, you 
loaned it to the government at a 0% rate of return. The real celebration 
should take place when you see that you have no refund and no payment 
due, this is when seeing a zero is actually a good thing. 

We recognize that taxation is a very important piece of the financial  
planning puzzle and managing this area of your financial plan is  
something we do at Planning Alternatives. While we cannot control tax 
policy, we can control how we respond to it and plan for it. 

With the Coronavirus sending the financial markets on a rollercoaster 
ride, we can all be left feeling like things are out of control. Shifting our 
focus to the areas of planning that we can control is not only good  
for our mental health, but for our long-term financial plan as well.  
Taxes, asset allocation and managing our emotional responses to what 
we see on the news are all controllable areas that can act as ballast 
against market fluctuations. One useful item of information that can help 
with this planning is your most recent tax return. It provides us with a 
roadmap of your financial picture and allows us to identify what tax  
strategies may be best suited for the upcoming year.

We are here to partner with you and your tax professionals. Together, 
we can proactively plan for your future and implement tax strategies to 
help you achieve your goals.  The following are some important new tax 
planning considerations resulting from the passing of The CARES Act in 
March of this year:

We have also updated our 2020 Tax Strategy Reduction Checklist 
to include The CARES Act and is available for your review on our 
website. If you have any questions, please ask do not hesitate to 
reach out and ask, we are always ready to help. 

If you have been impacted by COVID-19 or financially 
impacted by COVID-19, The CARES Act provides a new 
“Coronavirus-Related Distribution” of up to $100,000 from 
your retirement account, of which is exempt from the 
10% penalty and mandatory withholding. 

The CARES Act has increased the maximum loan 
amount allowed from retirement plans from $50,000 to 
$100,000 for individuals impacted by the coronavirus 
(during the 180-day period following enactment). Such 
loans may equal, but not exceed, the vested balance. 

Payments on retirement plan loans that should be made 
in 2020 can be delayed for up to one year. 

Evaluate if income is needed from retirement accounts 
for 2020 as required minimum distributions have been 
waived for 2020 from most retirement accounts. 

If you have already received some of all your required 
minimum distribution, evaluate if you need the funds this 
year. If you do not need the funds, consider returning the 
distribution to your retirement account to reduce taxes 
for the year and allow for longer tax-deferred growth. 
You may also want to consider allocating your required     
minimum distribution to a Roth IRA. 

The CARES Act temporarily increases the AGI limit on 
cash gifts to charities.  Qualified contributions may be 
deducted up to 100% of AGI in 2020 (an increase from 
the customary maximum of 60%). 

If you take the Standard Deduction, The CARES Act 
allows a new above-the-line charitable deduction of up 
to $300 when cash contributions are made to certain 
qualifying charities for 2020 and beyond. 

1.

1.

1.

2.

2.

2.

3.

Personal Income Tax Considerations

Income Distribution Planning

Charitable Planning
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What an unbelievable quarter! After realizing market lows in March, we  
witnessed an unprecedented stock recovery as markets looked past the 
worst of the economic data and towards recovery. Bonds recovered from 
their sell-off as well, urged on by massive Federal Reserve intervention.  
Towards the end of the quarter, some concern emerged regarding a second 
wave of the virus dampening future growth. With so many unknowns, we 
believe elevated volatility in markets will continue throughout 2020.

Major U.S. stock markets rebounded from their March lows with  
remarkable speed, as evidenced by the Dow Jones Industrial Average  
recording its best quarter since 1987. Participation was evident from all  
segments; mid-sized (S&P MidCap 400) and small-sized (S&P SmallCap 
600) companies outperformed large-sized companies (S&P 500), even
though all three had extremely strong overall performance (indeed, the S&P
500 posted its best quarterly performance since 1998). Overall, U.S. stocks
(Russell 3000) were up 22.0% for the quarter.

International stocks also recovered strongly.  Emerging markets (MSCI EM) 
returned better than developed markets (MSCI EAFE) on a relative basis, 
but both posted significant gains. Overall, International stocks (MSCI All 
Country World Index ex-U.S.) gained 16.1% over the three months.

Bonds (Barclays US Aggregate index) rose 2.9% during the quarter.   
Unprecedented Federal Reserve support helped to relieve concerns about 
liquidity and potential widespread corporate and government defaults.  
Short-term interest rates continued at near-zero levels, and likely will until  
at least 2022.

Global real estate and natural resources (FTSE EPRA/NAREIT Developed, 
S&P Global Natural Resources) recovered sharply during the second  
quarter, while commodities (Bloomberg Commodity) rose to a lesser extent.  
This lead to an overall gain of 11.9% for alternative assets for the quarter.

PERFORMANCE

BONDS

ALTERNATIVES

STOCKS
Jim Long,

CFA , CFP , CMFC® ®

 Director of Investments

Chart Source: Planning Alternatives 

Chart Source: Planning Alternatives 
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For some, it may be challenging to have hope for the future, especially in light of all that we’ve faced thus far in 2020. An economic shutdown 
in response to a worldwide pandemic upended markets, prompted unprecedented Federal Reserve intervention, and led to trillions of dollars 
of federal relief spending. The enormous effect on employment is perhaps the most staggering of all:

In the space of a month, ten years’ worth of job growth was wiped out! Even though the recent reversal in the data gives us an expectation for 
a brighter tomorrow, we are by no means in the clear just yet.

Myriad health and economic issues currently cloud the picture for investors – increasing virus case numbers in some reopened states,  
geopolitical conflicts, unclear projections for corporate earnings, the upcoming U.S. election, and ever-increasing government debt levels are 
just a few. With all of the uncertainty, it’s hard to believe that stock prices have come back as quickly and as forcefully as they have. While the 
recent run-up in prices indicates that markets are expecting a significant and speedy recovery, any of these stumbling blocks have the  
potential to stop the positive momentum in its tracks.

The Bureau of Labor Statistics has now officially stated that a recession began in February. While the scope of job losses and the temporary 
hit to GDP growth are far greater now than during the Great Financial Crisis, our recovery likely will be quicker and stronger than back then.  
Promising trends on retail sales, automobile purchases, and new housing permits give hope for the future. As long as a second wave of cases 
does not overwhelm our health system, we remain optimistic that the recovery will accelerate through 2020 and into 2021.

The death of George Floyd has caused conversations throughout our country about how we treat one another. We are looking forward to  
continuing this conversation and seeing how it progresses.

“There is no medicine like hope; no incentive so great, and no tonic so powerful as expectation of something tomorrow.”  
 – Orison Swett Marden

Planning Alternatives chart; seasonally adjusted total nonfarm payroll data from U.S. Bureau of Labor Statistics (data.bls.gov)
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Since our last Thrive report, we’ve been busy optimizing client portfolios. Staying true to our core principles of asset allocation and global  
diversification, we rebalanced accounts that had drifted significantly away from their risk objective due to the steep market selloff. Most client  
accounts were overweight bond funds relative to stocks; therefore, in most instances we sold bond funds in order to buy underweight stock funds  
at lower prices than where they traded before the decline.

Additionally, we accomplished tax loss harvesting where appropriate for clients. This means that we realized tax losses from investments that had 
fallen significantly below their purchase price, used a substitute investment for an interim period so as not to violate IRS rules, and then returned to 
the original investment. Clients can then utilize these losses to offset portfolio gains from other transactions during the year.

As we move into the next phase of the recovery, we continuously analyze trends and “high-frequency” data in order to position portfolios properly for 
the future. Trend evidence indicates that we may be moving towards a period of international stock outperformance v. U.S. stocks, that emerging  
markets are positioned for significant growth over the next several years, and that a long-anticipated shift towards value stocks from growth stocks 
may be underway. We adapt our positioning as necessary to take advantage of these opportunities.

Our expectations still are for a significant economic recovery to emerge over the next 18 months, and for elevated volatility in markets to continue 
throughout 2020. Unemployment rates and corporate profits will certainly take time to return to pre-pandemic levels; however, the extraordinary level 
of monetary and fiscal support from central banks and governments alike should serve as a powerful catalyst for rising asset prices.

No matter what letter or symbol the recovery resembles (we’ve heard them all: U, V, square root, Nike swoosh!), Planning Alternatives partners with 
you to interpret the data and keep you focused on tomorrow.

Please contact us with questions, or just to chat!
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DISCLOSURES & FOOTNOTES
The content of this newsletter is intended for educational purposes only. Certain material 
in this work is proprietary to and copyrighted by Planning Alternatives. Reproduction or 
distribution of this material is prohibited and all rights are reserved.

This material contains our current opinions and such opinions are subject to change 
without notice. Neither the information nor any opinion expressed herein constitutes a 
recommendation to invest in accordance with a particular strategy or a solicitation for the sale 
or purchase of any particular security. There is no assurance that any securities discussed 
herein will remain in an account’s portfolio at the time you receive this report or that securities 
sold have not been repurchased. The securities discussed are held in Planning Alternatives’ 
Tactical “model” accounts, including Conservative; Moderate Conservative; Moderate 
Conservative Plus; Moderate; Moderate Plus; Moderate Aggressive; and Aggressive; and 
do not necessarily represent a client’s entire portfolio. Furthermore, the securities discussed 
may in fact represent only a small percentage of a client’s portfolio holdings. A complete list 
of the performance for all of the securities in your accounts managed by Planning Alternatives 
is included in your personalized quarterly performance report. Accounts may not own every 
security discussed due to variations in account size, tax status, fund closures, custodian 
rules and availability, etc. It should not be assumed that any of the securities transactions 
or holdings discussed were profitable or will prove to be profitable, or that the investment 
recommendations or decisions we make in the future will be profitable or will be equivalent 
to the investment performance of the securities discussed herein. There is no guarantee 
that current or future investment decisions will be profitable and, in fact, may result in a loss 
to investors. Data contained herein from third-party providers is obtained from what are 
considered reliable sources. However, its accuracy, completeness or reliability cannot be 
guaranteed. Performance information is net of all mutual fund or exchange-traded fund fees 
and expenses; is annualized for periods greater than one year; assumes reinvestment of all 
dividends and capital gains; and assumes investment occurred at the beginning of the period 
indicated. Investment return and principal value of a fund will fluctuate so that an investor’s 
shares on redemption may be worth more or less than the original cost. Index returns are for 
illustrative purposes only. Index performance returns do not reflect any management fees, 
transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an 
index. The information presented is past performance and is not an indication of 
future results. 

1. Asset Classes: Domestic Stocks are represented by the Russell 3000 Index, which 
measures the performance of the largest 3,000 U.S. companies representing approximately 
98% of the investable U.S. stock market. International Stocks are represented by the MSCI 
ACWI ex U.S. Index, a market capitalization weighted index that is designed to measure the 
global stock market performance of developed and emerging non-U.S. markets. Alternative 
Strategies are represented by the Morningstar Multialternative Fund Category, which 
consists of mutual funds that provide exposure to different alternative investment strategies 
that may take short positions, invest in currencies, derivatives or other alternative asset 
classes. Alternative Assets are represented by a blend of three indices: 33% (Commodities) 
Bloomberg Commodity TR Index, which is a broadly diversified index composed of 19 
commodity futures contracts on physical commodities in seven sectors; 33% (Natural 
Resource Stocks) S&P Global Natural Resources Index, which is comprised of 90 of the 
largest publicly traded companies in natural resources and commodities businesses that 
meet investability requirements; 34% (Global Real Estate) FTSE EPRA/NAREIT Developed 
Index, which is designed to track the performance of listed real estate companies and REITs 
worldwide. Bonds are represented by the Barclays Capital Aggregate Bond Index, which 
represents most intermediate, investment grade bonds traded in the U.S., including Treasury

 

securities; government agency bonds; mortgage-backed bonds; corporate bonds and a small 
amount of foreign bonds traded in the U.S. Short-term Bonds are represented by the Barclays 
U.S. Govt/Credit 1-5 Yr. TR index, which measures the performance of U.S. dollar-denominated 
U.S. Treasury bonds, government related bonds and investment grade U.S. corporate bonds 
that have a remaining maturity of greater than or equal to one year and less than five years. 
Municipal Bonds are represented by the Barclays 1-10 Year Municipal Blend Index, which is 
an unmanaged, total return, market value-weighted index that tracks the short and intermediate 
components of U.S. investment-grade tax-exempt bond market, including General Obligation, 
Revenue, Insured and Prerefunded bonds with a remaining maturity from 1 up to 12 years. Large 
Cap Stocks are represented by the S&P 500 Index, a group of 500 large companies selected 
by S&P and weighted by market capitalization. Mid Cap Stocks are represented by the S&P 400 
Index, which is a group of 400 mid-size companies selected by S&P and weighted by market 
capitalization. Small Cap Stocks are represented by the S&P 600, which is a group of 600 
small-size companies selected by S&P and weighted by market cap. Foreign Developed Stocks 
are represented by the MSCI EAFE Index, a market capitalization weighted index designed 
to track the performance of stocks in developed markets (excluding the U.S. and Canada). 
Emerging Market Stocks are represented by the MSCI Emerging Markets Index, which is a 
market capitalization weighted index designed to capture the stock market performance of 
emerging markets. Long/Short Stocks are represented by the Morningstar Long/Short Equity 
category, which captures the performance of mutual funds that hold sizable stakes in both long 
and short stock positions. Long/Short Bonds are represented by the Morningstar Nontraditional 
Bond category, which captures the performance of mutual funds that pursue strategies divergent 
in one or more ways from conventional practice in the broader bond-fund universe, such as 
tactical management of bond exposures, active management of duration, currency trading and/or 
shorting. Managed Futures are represented by the Morningstar Managed Futures category, which 
captures the performance of mutual funds that trade liquid global futures, the majority of which 
follow a trend-following strategy. Performance data is from Morningstar Office, Bloomberg and 
Tamarac Advisor View. 

2. Benchmark Performance: The components of the benchmarks are listed below.  
Data from Tamarac AdvisorView/Schwab PortfolioCenter.

 Benchmark Domestic 
Stocks

(Russell 3000)

International
Stocks

(MSCI ACWI x US)

Bonds
(Barclays US
Agg. Bond)

Cash
(BOA/ML US
T-Bill 0-3 Mo.)

Conservative 20-80 15% 5% 78% 2%

Moderate Conservative 
40-60 30% 10% 58% 2%

Moderate Conservative 
Plus 50-50 37.5% 12.5% 48% 2%

Moderate 60-40 45% 15% 38% 2%

Moderate Plus 70-30 52.5% 17.5% 28% 2%

Moderate Aggressive 
80-20 60% 20% 18% 2%

Aggressive 100-0 74% 24% 0% 2%
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